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Lessons from Alison Levine...




Vision To Reality
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Source: Greenwald & Associates/The Diversified Services Group Retiree Insights 2018 Survey of Consumers Ages 50-59, as of August 2018



Outline

1.) What Questions are we asked by your employees as they are
nearing retirement?
2.) How do we address it (at a high level)?

3.) What resources could YOU provide your employees nearing
retirement?



1.) Do | Have Enough to Retire? When will | have RETIREMENT
enough? PLANNING

Questions we ask:

1.) How much do you have saved? Where is it
saved?

2.) How much are you planning on spending?
3.) How old are you?

4.) How long will you be living ©?




1.) Do | Have Enough to Retire?

Retirement Income “Buckets”
Tax Line

Fully Taxed/Pre-Tax Partially Taxed Not Taxed
« 401(k)/403(b)/457 « Social Security e Roth 401(k)
 SIMPLE IRAs * Non-Retirement * Roth IRAs
 SEPs Accounts * LIRPs
« Keoghs (brokerage)
« Traditional IRAs e Trust Accounts

« Pensions



1.) Do | Have Enough to Retire?
View Report

You may need to save more.

Retirement plan inputs: & Il

14 k) 64 90
Current age A
Age of retirement: kS 3 £ A 0

Annual household [g5q oo 50 5100k 5im $10m
income &

Annual retirement 0% 3% 86% 100%
savings a

Current retirement 5350 poo 50 5100k 51m 510m
savings - a

Expected income 0% 6% 13% 20%
increase A
Income required at 40% 30% 120% 160%
A

retirement:
Years of refirement g ] 1 34 67 100
income A
Investment returns, inflation and Social Security: Ay

T% pre-retirement, 4% in retirement, 2.9% inflation, Include Social Security? No

Retirement savings runs out at age 95. lull

*Your plan provides $1,339,111 when you retire. This assumes annual refirement expenses of $57,130 which is 80% of your last
year's income of $71.412. This includes $0 per year from Social Security
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Thousands of Dollars

Source - bankrate.com



2.) How does Social Security Work? When Siashtbaskbidtmatis

should | take it? by Filing Age
How is it figured? 62 70%
-based on your highest 35 years of earnings
-varies depending on how much you earn and when you choose 63 75%
to start benefits.
64 80%
When Can SS be Taken? o
Social Security can be taken at: 65 86 A’
62-70 years old o
-if not taken by 70, it will not increase beyond the amount given 66 93%
at7o 67 100%
(_Zan benef_its be reduced_? 68 108%
-if taken prior to 67, benefits are reduced by $1 for each $2
earned above $19,560. 69 116%
70 124%

Chart Assumes Age 67 is Full Retirement Age



2.) How does Social Security Work? How can YOU resource?

Social Security LOSEARCH =MENU @ LANGUAGES @ SIGN IN/UP

What should I do if | get a call claiming there's a problem with my Social Security number or account?

Retirement

WWW.SSa.gov

Medicare

my Social Security Social Security Number How to Get Help FAQs

Check out your Social bur Social Security number  Learn how to get help from Get answers to frequently

Security Statement, change remains your first and Social Security. asked questions about Social
your address & manage your J continuous link with Social Security.
benefits online today. Security.



3.) How is My Budget Going to Change? BUDGETING

Questions we ask:

-How is your lifestyle going to change?

-Are you planning on living in the same house?
-What are you going to do for Medical Insurance, -
Should | budget to spend 80% of my current living
expenses

As of June 2022, 61% of Americans — roughly 157 million
adults — lived paycheck to paycheck, according to a

new LendingClub report. That’s up from 58% who reported
living paycheck to paycheck in May.



https://www.pymnts.com/consumer-finance/2022/report-36-of-consumers-earning-250k-now-live-paycheck-to-paycheck/

3.)

How is My Budget Going to Change?

Changes in lifestyle

GTR 5

Daily hours spent by activity per age
24

.0l Eating, drinking, personal care & home management

(W Socializing, leisure, exercise

Hours par day
[x3

PR Sleeping

An individual who “PUSHES" tends to age well:

Uses time to work, Socializes with

Has a sense help others, goto friends & family;

of Purpose events and/or spends time
participate in activities with others

Practices Ex A Focuses on

riences

Healthy =*pe Strengths

- R gratitude - =

behaviors and abilities

Source (top chart): Bureau of Labor Statistics American Time Use Survey 2019, JP. Morgan Asset Management analysis. Values include

Spend time planning
your time

Retirement offers the gift of
time to do the things that
matter most to you.

While our happiest years may
be in retirement, the
transition isn't always a walk
on the beach. Do your
homework in advance to
know what you are retiring to,
not just what you are retiring
from.

To make the most of your
retirement years, be sure to
prioritize what “PUSHES" you
to age well.

individuals who do and do not participate in the activities. Values are averaged across rolling five-year age groups. Each category includes

time spent traveling to and from the activity If applicable.

Sourcs (battarmn ehart): J.P. Morgan Asset Management analysis; PMNAS.org, Vol 116, No. 4, Leading a Meaningful Life at Older Ages, January
22,209, Volurme B, Article 517226; Frontiers in Medicine, Fostering Well-being Inthe Elderly, April 2021, The Gerontologist Vel. 53, No. 6, 939-

949; Perceptions of Successful Aging Among Diverse Elders with Late-Life Dizability, December 11, 2012

JPMorgan

ASSET MANAGEMENT



3.) How is My Budget Going to Change?

Changes in spending

Annual average household spending by age
Households with investable wealth of $1m - $3m

$110,870
120,000
0. $114,580

$106,360

$100,000
$80,000
$60,000
$40,000

$20,000

= Travel

= Apparel & Services

= Entertainment

= Other

» Transportation

= Food & Beverage

= Education

® Housing (includes
mortgage)

= Charitable
Contributions

= Health Care

45-49 B0-54 B55-59 60-64 65-69 T0-74 75-79 BO-B4 BH-BY 90-94 95+

Age

Source: J.P. Morgan Asset Management, based on internal select data from JPMorgan Chase Bank, N.A. and its affiliates (collectively

What to expect

Average spending is highest
at midlife. Those at older
ages tend to spend less on
all categories except health
care and charitable
contributions.

Those who live to the oldest
ages may have costs related
to long-term care, which may
increase health care and
housing costa.

“Chase") including select Chase check, credit and debit card, and electronic payment transactions from January 1, 2017 1o December 31,
2019. Check and cash distribution: 2009 CE Survey, College Educated: J.P. Morgan Asset Managemant analysis. Information that would have

allowed identification of specific custormers was removed prior to the analysis. Other includes: tax payments, insurance, gambling, personal
care and uncategorized itemns. Asset estimates for de-identified and aggregated households supplied by X1/ Equifax, Inc. Additional

information on J.P. Margan Asset Management's data privacy standards available at fittps://am. jpmorgan.com/us/en/asset-

management/mod/insightss retirernent-insights/atr-privdiscs.

JPMorgan

ASSET MANAGEMENT



3.) How is My Budget Going to Change?

www.ynah.com

JAN 2022~ (3, $1,620.00
Enter a note... Ready to Assign
© CategoryGroup D Undo ‘D Recent Moves

CATEGORY ASSIGNED
| ¥ True Expenses -$420.00
Auto Maintenance -$420.00
Medical $0.00
Gifts $0.00
Clothing $0.00
Ll ¥ Partner 2 Expenses $0.00
& Auto Maintenance - Civic $0.00
7 ¥ Clothing $0.00
] . Medical $0.00
= Costco Membership $0.00
X Fitness $0.00

Source — youneedabudget.com

ACTIVITY
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

AVAILABLE

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

4 Auto-Assign

Underfunded

Assigned Last Month
Spent Last Month
Average Assigned

Average Spent

Reduce Overfunding
Reset Available Amounts

Reset Assigned Amounts

Available in January Vv

Left Over from Last Month
Assigned in January

Activity

$1,212.52

$0.00
$0.00
$360.00

$0.00

$100.00
$0.00

$0.00

$1,380.00

$1,800.00
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http://www.ynab.com/

4.) What happens to my assets when | die?

-~ T

el Wil

g

Probate

[pro-bat]

A legal process that occurs
when a person dies that

involves the validation and
administration of their will.

2 Investopedia

ESTATE
PLANNING



4.) What happens to my assets when | die?

Probate m
(el
Plavwning
/ \
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4.) What happens to my assets when | die?

\ - 4
v




4.) What happens to my assets when | die? How can YOU
resource?

Introduction to attorney who
specializes in estate planning




5.) What am I retiring T0? It's Not All About A Ml L

“Number” Life Goals
o p
0 D.E
WHO WHAT WHERE

WHEN WHY




9.) What am | retiring to? It’s Not All About A
“Number”

Hand out “Visualize Retirement”
Workbook from






THANK YOU!
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Disclosures

This information is for general and educational purposes and not intended as
legal, tax, accounting, securities, or investment advice, nor an opinion
regarding the appropriateness of any investment, nor a solicitation of any
type. Information obtained from third-party sources are believed to be
reliable but not guaranteed.

The tax and legal references attached herein are designed to provide
accurate and authoritative information with regard to the subject matter
covered and are provided with the understanding that Rose Street Advisors
is not engaged in rendering tax, legal, or actuarial services. If tax, legal, or
actuarial advice is required, you should consult your accountant, attorney, or
actuary. Rose Street Advisors does not replace those advisors.



